
SR/1TD is considering investing in a project Rs.2, 00,000 
PROFIT AFTER 

DEPRECIATION 
P.V Factor 

@10% YEAR

BUTBEFORE TAX 
1,00,000 

1,00,000 
80,000 
80,000 
40,000 

0.909 
0.826 
0.751
0.683

5 0.621 
Depreciation may be taken as 20% on original cost and tax at 50% ornet income 

Calculate
1. Pay-back period. 

2. Discounted Pay-back period. 
3. Rate of return on original investment.
4. Rate of return on average investment.
5. NPV Method (Discounted cash flow method) 
6. Excess present valve index (Profitability Index). 
7. Internal Rate of Return. 
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