


*ﬂc‘n of stock destroyed
ascentained by prepanng 2 memorandom
pto the date of fire The formate is as

JUM TRADING ACCOUNT Cr
‘.l ] = y =

Xxx By Sales less retums

O §By Closing stock  (or)

OO Stock on the date of fire
0 (BalFig )

XX

are ..5 be conmsidered in connection with c-‘r.
um trading a/c.

| the daté of fire is to be calculated as balancing figure
Tatio is not given prepare trading a/c of previous
.anuvann mdy be takes as the base when the data

s are given.

be made for abnonmal, over valuation or under
free supply of samples.

the burden of

adequately insured. -
clsuse is inserted by the insurance company

i da =
ol amount of claim is determined By the formsu

__Valucofthepolicy

UG
Amount of claim = Tr G the stock on the date of fire

The actu
sl

9. Explain loss of profit policy. "o ol

When fire occurs, it destroys not only the uAOnJ c.ﬂon—no - -
capacity of the business. Hence, there is a seperate policy to cover %08
known as loss of profit policy.- ]

This policy provides an indemnity to :—n insured nnw-v loss of prof
payment of standing charges and expenses in respect of i—. s
working.  Ensuing from the interruption, wholly or in vﬁ_». o -
business activitics consequent upon fire or other perils. This policy
known as consequential loss policy.

10. Explain the various terms used in computation of loss of pro
claim.
Some important terms used in computation of loss of profit claim.

i) Indemmity period : )

Any period not exceeding twelve months from the date of damage d
which the results of the business shall be affected due to fire is &
indemnity period. It is necessary that the policy must be in force at ¢ e
of fire accident.

ii) Affected period :
This is the period for which normal io.-Eum.W affected because ©

iii) Turnovers :

a) Affected period turnover : This is the actual sales Ea. dur
in which work is affected.
b) standard-turnover : Standard turnover refers the tumover
last accounting period corresponding to the indemnity period.



Amount (o be claimed fori
i (lowest of aba

Step : 3 Total claim for loss'of s
Claim for reduction in turnoyer (as'per

S

'Add : Claim for increased cost of working




ine is nil or low,) This clause is ¢
when e Jandlord) In4 year when the oy
 rogul Rﬂhn_..n_-:&oai.: the original royalty
strikes zo&nﬁaggg Iread
-58.558_31& of strike. E

Q\.ms.& do you understand by "Recoupment of Si

> and its methods? _

nerally royalty agreement contain a clause that, sh
aoo‘\aoaaa maw.u .—M 1andlord in later years. Shortworkingsarg

En%nﬂ?%%on:n minimum rent.

The recoupment may be either fixed or flexible / floa
shortworkings can be recovered éﬁnlr

For example : Recoupment in the first 4 years. Any amou
after 4 years is a loss 10 the lessee and transfer to profit and!

g In floating / flexible recoupment, shortworkings q 2
- subsequent years. For example : Recoupment in the subseque
year shortworkings recovered in the' 2nd and 3rd year
shortworkings recovered in the 3rd and 4th ycar. Any amou
after the subsequent 2 years is a loss to the lessee and trans!
7 What is Surplus?

. Inthe initial years there may be shortworkings, whef
when the output or-production increases, the royalty
-minimum rent. The excess of royalty above min mum

L .




5.04 -
9) What do you understand by “Sub-Lease"?

-Culﬁuor:es:a- “Sub-Royalty®. The on iigul\‘
Hhis Aght to another person is known as sublease, ggsgvle
in sub-lease. They arc |

a) Landlord  ; Ongiml owner of the asscl

.
-

.-.n Royalty Roeceivable a/c
To Shortworkings a'c

g%

¢ passed for all the years of lease.

b) Lessee © Here the lessee becomes “Landlord® 10 his sub-lease and
"Lessee" for his owner,

¢) Sub-l © He is like o lessee,

10) Explain the ing p dure for sub-le

There are three parties™in the sub-lease, the accounting treatment was as
under
Books of Landlord :

The i for the landlord is same.

Books of Lessee :
Lessec acts as both "Lessce™ for his landlord and “Landlord™ for his
"sub-lessee”. Hence he prepares the following books of accounts : :
a) Royalty Payable account
b) Royalty Receivable account
©) Shortworkings account
d) Suspense account
¢) Landlord account
a) Royally Payable Account :
Debit the total 8«..5 payable and short working a/c and credit landlord

a/c. While g royalty payable, debit the oniginal oyalty on sub-lease
portion and credit total royalty payable and the bal. sfer o P & L wic.
b) Royalty Receivable Account :

Debit sub-lessee a/c and credit royalty i and susp
¢) Shortworkings Account :

It shows the sk ings b the landlord and lessee.
d) Suspense Account :

_.gﬁgggﬁgigggg
while preparing account, write the shortworking as "Suspense account”, '
11) Give Journal entries for .w:v.sg or Sub-royalty.

Landlord : Same Entry N
Sub-lessee:  Pass lessce ai:? mention shortworkings as gi N

_L:»




[llustration = 1

Bengal Coal Limited leased a colliery on 1st Je
minimum rent of Rs, 15,000 merging into a royalty of } r
stipulation to recoup shortworkings over the first three year s
output for the first four years of the lease was 8,000, 13,000, 2
18,000 tonnes respectively. Draft the y journal entries in
Q%gggaa&%%avs.«g
Solution :

TABLE

@ Re.1 workings
Tonnes Rs. Rs.
8,000 8,000 7,000 g -
13,000 13,000 2,000 - -
21,000 21,000 - 3.000
2007 | 18,000 18,000 -
JOURNAL ENTRIES IN THE

O ﬂgl!n- Short ‘Not
Rs.

| 2004 Rs
Dec31 |Royalties a/c Dr. 8,000
Shortworkings a/c Dr. 7,000
To Landlord a/c ]
(Being Toyalty due with short workings)

Landlord a/c A Dr. 15,000
To Bank afc
(Being the payment of minimum rent)

15,000

Profit and Loss a/c Dr. 8
To Royalties a/c i
(Being transfer of actual royalties to P & L a/c)
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12. What is repossession?
Repossession means the seller taking back the goods if the default i
itted by the purch in the p 1 or instalment
13. Explain the types of repossession.
There are two types of repossession

) Complete Repossession :
Under complete repossession hire vendor takes
which there is default of instalment.

ii) Partinl Repossession :
Under partial repossession the hire vendor repasses onl,
. goods on which there is default of instalments. That is, a portion of the goods
sold is with the purchaser and another portion is taken away by the seller.

14. Explain the ac ing t on rep |
f) Complete repossession of goods : !
All the ledger a/cs in the books of hire purchaser and the hirc vendorare | d

fully closed. m
In the books of Hire Vendor : f? Give the i 1 g

a) Entry for interest is ppssed ) Hire p | ‘s is closed. 4 ing Entries : :

c) Expenses paid for repair on rop d stock is debited to rep " SRy 1 —.l odif po

goods and credited cash a/c. 1 % Entry s

ii) Partial repossession :

The hire vendor revalues the asscts as per his own norms under partial _H ﬂ:h“n.-ﬂluﬂ l\\l-‘._l
repossession. “ Asset a/e purchase :

While solving the problems, the students should ascertain the value of S
goods at the time of repossession as per the hire purchaser’s rate of (Being cash price of asset pure
depreciation and also the hire vendor’s ratc of depreciation. 2) For down payment :
Hire vendor a/c

I In the books of Hire vendor
a) Entry for interest up to the date of default is passed.
b) Taken over value of repossessed goods are credited to” hire.
purchaser’s a/c and debited to "Repossessed stock a/c". .
c) “wn hire purchaser a/c is balanced and the balance amount is carried
W
d) Repossessed stock may be repaired and sold later.



tion, that the buyer shall pay the purchase
nstal ts nwﬂan—oﬂnn-ow;—oa-:v.uo_aoﬁ
é?.?uoo&aﬁaﬂvrugs_vn
al provisions included in the hire purchase
ecment &row_t—m@uh-unn—wbnas-:

delivered by the owner thereof to 2 person on
-3‘%%-“&%?30&&

0c wﬂhl:onsr. person on the payment of -
o terminate the agreement at any time before

every hire purchase agrecment shall

ce of the &gang relates ;

6.

7

iii) The goods are delivered to the
he should pay the agreed amount
iv) The hire-purchaser generally makes
agreement and the balance of the amount
in instalments at regular intervals for a ]
v) The seller treats the down payment and instalments
vi) Ownership passess to the buyer only when the last
<5.—..5§=a9-§§85&.€§?ﬂo&
reasonable precautions for their safety till the
viii) The hire purchaser has the right to terminate
time before the passing of ownership.
ix) The hire-vendor reserves the tight of repossession
even in respect of last instalment. %
x) ﬂrovﬁ.uﬁgﬂgﬁogsgg
payment of last instalments, o

What is cash price?

hire-purchase agreement.

8.

and hire vend

Who is hire purch

A person who obtains or has obtained possession of

oé:ﬂgaﬂrwauﬁﬁ.ﬁb-m_dgnwg:sv&t

A person who sells the goods on the basis of hire pu

called hire vendor.




et purchased on HP) | (Being cash price of goods sold on H.P)

Ji prPEE T - :
ed upto date. e accounting; year (Al the end of the account
i kiae sl 14 Exeeitad it the, valve ) For Depreciation of the asset For Depreciation of the asset
i o7 & L e S 0 s S
‘balance amount is carried down. Voo e 7 e =]
ad s‘g g d -.EC:J-.\ Dr. interest s
satposigisimns and credit sales. “u__w_ﬁ“i.s.} _aaﬁu:n n.._reaun 8
e o nrmmﬁ — _nuq__.n.za%a.i_._ﬁl.ais.&, (Being thé interest transferred)
i 2 liow l.lan-nn jote :
made by fs..u«..ﬂz%!lnal:..:iv _r, man,nwmaﬁlrﬁ...oaz:&u!@mfuﬁaag
alrm according to agreement . Entries E!ugrueﬁggsg\ and 1o =g
= goods will bc[On default, the seller camnot iake W ﬂ.es..&..? ofeyEyaccontingy s, i ,
% here is a faflure to e 1 a4
= Bkt goods bed ey ey e B e e e flowing Aol s me o
canno <l’nnoon-w.ﬁﬂl..l==.nno&av&o3?=
'll. ip of price. e
stock ae Dr.

- " To Cash
or sale of repossessed s10ek
Bank afc Dr.

it entries to be recorded under hire purchase Syer.

O the date of 151 ol 3. (a) For Instalment due * ..

For interest due in Ist instalment : AL il E . e

Hire purchser s/ Dr. Interest alc Dr. B0

Being the i) o Hire vendor a/c
Q.iﬁi- of It instalment 4, For Depreciation

|Cash (or) Bank a’c  Dr. Depreciation a/c Dr.

T To Hire purchaser »/c To Asset a/c

_. ."nn.n_l ucelved) 2&n..>_qﬂt_ﬂ=a<n§w8=§unca<gnuaanﬂﬂl!ai‘

3__3..»_2__5:... d by the hire purchaser.




3 .
Y : %
Bl . i
5

Emﬂbr!ﬁ:.—.

v i}

- : =

he balance in the asset 1. What is instalment purchase syt e e

i e Instalment purchase is one, in which the %wﬁa_wngﬁ i e |

%SE%%%Eooi price, : y =2

gi&!oﬁ.ﬁ.ﬂuﬁ.:%a&iﬂuuei. Interest being 1

Oﬂicgi.f?. Y > > .

2 s&nwnm.mvh:%o\ang:&hs waa ..Qq
ainogﬁ%gns%u&aaﬁnig
> A q system : >

o bt Sai i)  Itisan outright credit sale of goods.

i frosn fnataliments ot due and unpaid ) ! R -

) of paid instalments to total 5 e purcl . b

a of value of unpaid instalments o ey -4 g

Ir ) : he facility to pay the price in instalments =

;...%.uoa..n-&ﬁ.!n i) WE: o_m..ovwn._su, ty —

i iv) The interest is charged on unpaid b ‘

s ) E.—Kgﬂ.ﬁrﬁgﬁggaoﬂggﬁu&l T
i right to reposscss the goods. i) |Forim

3. Distinguish between hire purchase system and instalment To

Hire Instalment

It is governed by sale of Goods At Sclicrakc.

: It is an agreement for sale of go “To Ban

Ownership. of. goods  is- transferred |Ownership is transferred on & v

after the of last instal of the agr > . - . Y \For

iv) [There is the right of repossession in|There is no right of

hire-purchase on default. default in instah # )

v) |Hire purchaser cannot transfer or|Buyer can transfer or == &v
|pledge or sell or destroy the goods. |he wishes. pledgeors ’
: Hn»& 2l ﬂhl,\s._a..?,%gi, is that of a deblor and e

the end should appear at )




;&Eisa%
ing tramisfer of interest)
date of last instalment.

g,

Table showing the caleulation

. Total cash Instalments e

End of the 15t year

End of the 2nd year

End of the 3rd year

37,250 S
10,000 10,000

27250
8,637

Depreciation at 10% :

Cash price
I year Dep.

11 year Dep.

111 year Dep.

Rs.37,250
3,725
Rs.33,525
3353
Rs.30,172
3,017
27,155




1. Whatis a branch?
mb..soam@s Sec. 29 of
g&nﬂgﬁoﬁn )
company”,
In order to increase %Bnceu—bnﬂrﬂaa
{If the various divisions . pifsingss arc located in di
cither in the lﬂsiﬂaﬁﬂau%.g!agl
2 gﬂiin&&n&u&.auﬁ?ﬂin&%&
a) Hoga.n!o?o_._ou.aongnveﬂg
b) Honaoﬁcﬂmnn&lvonﬁouonﬂnrvﬂg
<) doggg.aagﬂagrwg )
‘d) To evaluate the performance of each branch.
e) To give Ew«ﬁ__on».a_.__sgg«anﬁom cach branch.
37 What are the different types of branches?
Egvgggngﬁagog%.g.
a) nch not keeping full system of nting (or) Dependent brane
b) Branches kecping full sy of ing (or) Independent bra
c) Foreign branch &

4.  What do you understand the term dependent branches?
Branches which are solely depend the head office for their requirem
wa‘ﬁm:.a;ah S pra iy -

books are

P o ) by
hes, all the rds arc maintained only in the head X

operated as a distribution centres.

5. Explain the features of dependent branches?
a) Goods are supplied by the head office either at cost or ce
b) All the expenses arc paid by the head office except petty expen

c) Sales made on cash basis only. If the head office pen

Cash received on sales immediately

% the head office (or) anhﬂ_wne N Aﬁﬂﬁﬂ@!ﬂoﬂﬂh
€) All the accounts arc maintained in the head office only.
A v,




1. Ui}as;!;_i«
Purch 1 f o b X

goods y .
are adjusted with the closing balances. O
I e s e o e
- 3 pay 10 any one, it is deducted from the rer
red to Geneml profit and loss account. 3. When petty cash Is maintained on fmprest system.
oS SUPP i at Invoice price (cost plus profit price), in balances are shown as same amount. Petty expenses incus
: !l"ﬂ..ﬁ.n&no!n.h@oou pening stock and goods : debit side and reimbursed from the head office
e 5. Give journal enies in the books of head office un
oforma of accounts prepared under Debtor’s system. W“M..:.r. L e for - i A,
HEAD OFFICE BOOK 5 P prep journal ext
= Cr. example :
Rs. Re Debit items are entered like
F Opening Balances b/d : Branch alc Dr.
O.odﬁlu- Nabilit To Goods sent to branch a/c
By Remittances © Credit Items are entered like
Cash Sales
Cash received from Drs. Y Cash Sales a/c Dr.
908&.8..%1!&5 To Branch a/c
aa.o_..._m_.nH stock reserve Likewise pass other journal entrics. i L
By Goods sent to branch a/c : 5 ~ 4
Jﬂ«. 10. Explain Final Account Systen. ol
oy 3 gn—gﬂgﬁgo?%i‘ in
u-!u“.v §n§§-d€?$3—ﬁ5§—“ﬂﬂl L
Petty cost price only.) In addition, the head o can prepar
o o — persanal naturé. 1 is like a branch account preparec
: | i_sasmnn%gi«%




. Rs.160
Rs. 40 (200 — 160) and H.O camcd

erl ock and Debiors" system. (or)
ofit or loss by preparing only one branch
 and debtors system has been used.  Under this
the following accounts :

(only for invoice price)

it :

u,., :  goods are sent to branch at cost price,
k only. When goods arc sent at invoice price, it
o surplus or shortage of stock at the end. The

= Rs e
To Goods sent to Branch a/c Sﬁ“
To Branch Debtors afc Branch sales)
(moods retumed by (G lrmsnliicy
customers) By Branch
R uaus!..»& al wwrollﬁlhﬂndll.ll.
Br. Stock Adjustment 5
(Profit on surplus) uq.msﬁjlo
Br. P& L oo w.‘wohuﬂn‘ni!o
~ (Cost of surplus) b
By Shortage ©*
Br. Stock. Adjustment w/c
(Loading value)
Br.P&Lac
AOOI<I~.I&
By Closing stock
(Bal. Fig)
* Either Surplus or Shortage as ing figure.

b) Branch Adjustment Account :
~When goods are sent to branch at invoice price, this account
prepared. It discloses the gross profit after entering the cxcessive (loa
price on opening and closing stock and goods sent o branch account.

proforma s

Dr. Branch Adjustment Account

H.O. BOOK

Rs.

x— b

To Branch Stock a/c
(Loss & Pilferage loading)|
To Branch Stock we '
(Shortage loading)
To Goods sent to Branch a/c
* (Reserve on goods retumed
To Closing stock rescrve
To Gross profit (Bal. Fig)
Transfer to Br. P&L a/c

By Opening Stock Reserve”™
By Goods sent 1o Branch alc
_(Reserve on goods sent)
By Branch Stock alc
(Surplus Reserve)




. | | whe
2 5) Explain the procedures for p

| accounts ? .

To ascertain profit or loss made by

ﬂ%i?ﬂ?ﬁggwi
single set of books in which accounts of

oss made by in tabular / column form.
nt for each department is prepared at the end prepared
A general profit and lo:
ot o ascertain the performance of each o 6 eparinin -E-ass.:_:. sheet
 making. This account is known a5 position of the busincss, g

6) gﬂﬁd&s&gﬁ?&aﬂ.g?

ou. one department with o_vﬂ and
; C %
of each department, which shows the
and non-profit making department.

ls%ga_ﬂgg@a

weakness for cost control, and for further - Indirect Expenses :

i muﬁo_ﬂai—_.orn_ano:no&monﬁ-'
indirect’ expenses. They are common 1o
Eogegoanamzagaggg
or loss of each department. For eg. K

jal manager's commission on the




interest, income-lax, dividends, legal
transfer fees, general manager's

any department, also they are not
expenses can be charged 1o the total
,,!.3.' "General Profit and Loss

P

department at cost plus Em._.: .vaon
are sold, the above cost price joumnal

required.

To Supplying Dept /¢
b) Stock Reserve on Opeéning stock :
Stock Reserve a/c
To General P & L a/c
¢) Stack reserve on Closing stock :
General P & L alc Dr.
To Stock Reserve a/c

Note + If the cost plus profit margin is not given, 8%
rate as margin for the calculation of Stock Reserve. 1




a) Debtors Ledger Adjustment Account :

This ledger is prepared under general ledger account It is same ke

b 1 It self bal the g 1 Jedger. The Proformais
Gl LEDGER 3

Dr. Debto per Adjustment Ale

To Opening balance
To General Ledger
Adjustment t/c
Credit sales
B/R dishonoured
Sundry charges




er Adjustment Account :

| under debtors ledger and creditors ledger. Both the

A mvese in mature of debtors and creditors ledger
£, that &5, debit as credit and vice versa. It sclf balance the
SFeciions account.  The proforma is

ustment accounts self b
5 above ) e truil balance

sepamtely
Mohan e (Credtors |
“To Mohan s/c (D
») For self balancing

5) Give Journal entries Sfor self balancing the debtors and creditg

ledgers.
a) Self Balancing the Debtors Ledger : ;
1) For Credit Sales, BR dishionoured and Sundry charges
Debtors Ledger Adjustment a/c Dr
To Geneml Ledger Adjustment a/c
ii) For Cash from Drs, Sales return, Bad debts, Discount and B/ )

Geneml Ledger Adjustment a/c Pr
To Debtors Ledger Adjustment a/c

b) Secif Balancing the Creditors Ledger :
{  For Credit purchases, B/P dishonoured and Sundry charges
Geneml Ledger Adjustment a/c Dr
To Creditors Ledger Adjustment a/c )
$00 and later retumed goods for ¥

fi) For Cash to Creditors, Purchase return, Discount, B/P aal f Rs. 1,000 and a credit balance
Allowances. Mﬁnﬂa.un. creditors balance show

Creditors Ledger Adjustment a/c Dr.
To General Ledger Adjustment a/c

6) How will you treat the ‘transfer Jrom one led, another
£ er (o
ledger’ under self balancing system? * ”
Sometimes goods are purchased from and sold to
p and s the sz perso!
.vQ«c:..._ accounts are kept in both debtors and ﬂ_ﬁx__”a_m ?MMM. To ““"
account, the balance of one account would be transferred (o the other accout
Transfer reduces the nn!"”a and creditors. Therefore for transfer from
debtors a/c and debit the o

i ! g C ar e creditors afc. For this
p ax.n Journal entries, one for trmnsfer and two for sclf balancing, 8=




© € Itis easy to trail batance, which helps 1o

9) What are the objects /. .\n&?i of self balancing ledgers?

sa0s_,

accounts and accounts quickly
nw __:.-SQE?_ig-—&SB.-Eﬂ&SIs
) It ible he el
88_“”! to make efficient control with the belp h
£ It helps to reduce repared by
It belmw o rocs fraud because different ledgers are prepared by
2) It maintaing secrecy among tal and
S e capi profit, if they are keot under
n Itp pecialisation and i efficiency.

The ing arc the ial of self b ing ledgers ©

a) In the "Debiors Ledger™ along with trade debtors, a general ledger
adjustment account is opencd.

b) In the “Creditors Ledger™ along with trade creditors, a general ledger
adjustment is a?..:oP =

c) In ..mn.ni.._d_ rﬂ.mml along with other accounts, both debtors and

d ledger adj t are opened.

d) Along with normal ing enirics, jonal entrics are passed
at the cnd of period for the adjustment accounts,

©) Since thereis a complete double entry for cach ledgers, tmil balance

. can be prepared and y can be checked

at is sectional balancing?

~— Sectional balancing differ from sclf balancing system. Under self
balancing system, trail balance is prepared for each ledger, where as in
sectional balancing, 2 section of the group of ledgers is self balanced. .

Under sectional balancing system, the correctness of deblors and

creditors ledger can be checked by preparing “Total Deblors® and "Total
Creditors” in *General Ledger”. T fi the trail bal is propared only
for general ledger.

Total Debtors Account :

balances of debtors and
account and creditors

= to general _&wn.,\\

A.lnhﬂ_-nn.ﬂ_ﬂ‘».n:&

It is prepared in the general ledger. ILis debited with the sum of all the

jtems of personal accounts debited in the debtors ledger and credited with the
sum of all the itcms of credited in the debtors ledger. The balance is cqual to
sum of all the balances in the debtors ledger.

Total Creditors Account .

of self balancing ledgers?
of seif balancing 16dBeT ©

It is prepared in the general ledger. The sum of all the debit and credit

itemns of creditors Jedger are posted here. The balance equals with the sum of
all the balances in the creditors ledgers. s

: o




LEDGER
GENERAL + Account

Debtors Ledger Adju!

Rs.
To Balance b/d 80,000
g .31 |To General Ledger
Adjustment a/c *

1985
Jan.1 E
Note : Credit purchases and Return outward are not relating to D
Ledger Adjustment account. {

Illustration : 2
From the following prepare a Creditors ledger Adjustment a/c.

1.1.93 Creditors Balance (Cr)
Creditors Balance (Dr.)
31.12.93 Total Purchases.




7.b) w..,& . 9.¢) 10.a)
18b) 19.b) 20.b)




- <

| a sccond mortgage or charge on

222

old secu ‘which are insufficient to meet
rities arc deducted from the liabilities and
: “Expected to Rank’.

,_.mlluatﬂeslagssn:&gan&
it not 1

all the assets of the insolvent, cxcept Book Debis, Bills
have been given as security to creditors.
X N«'i«ulnagiﬁw_wr Good, Doubtful

2 the information sbout Bills Receivable and Promissory
raluc and the realisable valucs are shown scpamtely.

vs the Habilitics of the debtors over realisable value of his

e
men of staterent of affairs.

of affairs has two sides. Liabilities arc recorded on the

L e

>_
.ﬂ.>...n3nz._.o_;l.>3
-.da-..-ﬂ:.w-rh -an—:ﬂ _..—0?33

prge L) Insolvency
In the Court W&n = .wnm.-n
Gross Assi I o
Lindiisies E.&Eﬂuv £ %ﬁ\g
Debtors) 4 ek Debtors) B Re |
Rx Rs :
Unsecured Creditors property as per List = ox| |
xxx|  as per List A xoxxfliy  Cash st Ban) 2 =
i) Cash in hand s
Fully secured Crx. i) Cash &..a._...a 559,
xxx asper List B 0 solicitar K .
Less - Estimated of petition 35 e
value of securities XXX ) St anr..._...:.ln = -
Surpius™ XX v) Machinery
Less: Amount thercol vi) Fixtures, Fittings, 5 o
earmicd o List C o Utensils P e
Palance thereol MR i i, =
Vi) Life pol
S == {.wv Other properties XK x|
Partly secured Crs. :
xo m.ﬂ List © x0x Book Debis ns per List ¥
Less : Estimated Good i xxx!
2lue of securities XXX o Doubtful xxx o
Dad XX -
Preferential Cra. as
xoc|  per List D xxx Bl of Exchange
Deducted as per as per List € xx ot
contra xxx Surplus in the hands of
NI Tully secured Crs.
(Per contra)

Deduct preferential crs
a3 per List D (Per contrs)

Deficiency as per List H

XXX

5. Who Is a preferential creditor?

Preferential creditors are those who are given preference in %L

all other unsecured creditors.

For example : taxes, rates, wages, salarics etc.




R Fully pretererial
* salary or Rs. 300 Ry
i tl..!.'?«’rr 20 i for ench person
Ly 8
: manths wages or R. 100[Rs. 20 flat person
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Calcutatlon of Preferentiml Creditors
CGiross : 53
Liability Particulars /%7
Rs tial tial |
Croditors’
Rs.
12,800 {Salary fot 4 clerks for 4 months w0\ 127200 1200] 14
12,000 | Wages of 4 labourers for 50 weeks #0| 11920 40| 11
21,000 | Sales Tax 21000’ - 21000 E
24,000 |3 Months rent due to landlord —| 24000] 000 o
25,000 | Income Tax 25000 - | 25000 L=
12,000 | Wages of 4 ervants go| 11,920 an| N
10,000 | Municipal Tax 10,000 -] 10000
1,16,800 _ s6240| 60,560| 66000 50,
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Findout the preferential
liabilities of an insolvent, Mr.
!

Aet

v Act and P

-
creditors and unsecured creditors from &
Kumar, according 10. the Presidency Town

1.000||Rent for 3 months
300 Municipal Taxes

o0

%
CS;E&E.E&?.S:‘? 1500

9N

Salaries
Sales Tax
One maonth wages of 10 labouwrers
Income Tax . 700[|Wages of 3 servants
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Calculation of Preferential Creditors
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Rs. Rs. Rs. Rs.
1,000 | Salaries 1,000 - 1,000
300 | Sales Tax 300 - 300 ~
1,200 | Wages of 10 Labourers 200 1,000 1,000 200
700 | Income Tax 700 - 700 -
900 |Rent o Nil 900 300
250 | Mun 1 Tex . o 250 - 250 -
Salary for four glerk 80 1,420 1200 300°
| [ Nages of 3 servants _60 84D 300
_ 6,750 | 25| au60| 5050
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