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UNIT I

Meaning and Scope of cost accounting - Concept and 
classification of cost - Elements and methods of cost - 
Relationship of Cost Accounting and Financial Accounting - 
preparation of Cost sheet.



MEANING
COST: The amount of actual expenditure incurred on a given thing.

COSTING: The technique and process of ascertaining cost. Technique refers to 
the rules and principles that are applied for ascertaining cost of products 
manufactured and services rendered.

COST ACCOUNTING: Cost accounting is concerned with recording, classifying 
and summarizing costs for determination of costs of products or services, 
planning, controlling and reducing such costs and furnishing of information to 
management for decision making.

COST ACCOUNTANCY: It is the application of costing and cost accounting 
principles, method and techniques to the science, art and practice of cost control 
and the ascertainment of profitability.









OBJECTIVES OF COST ACCOUNTING

1. Ascertainment of cost
2. Fixation of selling price
3. Cost control
4. Matching cost with revenue
5. Special cost studies and investigation
6. Preparation of financial statements























FORMAT OF COST SHEET
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