I M.com Advanced Financial Management

Question Bank


1)What is finance?

2)Define financial management

3)What is profit?

4)What is financial decisions?

5) What is investment decisions?

6) What is dividend decisions?

7) What is wealth maximisation?

8) What is traditional approach?

9) What is modern approach?

10) What is finance function?

11) Who is a finance manager
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12) What is time value of money?

13) What is doubling period?

14) Write formula about rule 72

15) Write formula for rule 69

16) What is valuation of security?

17) What is book value?

18) What is market value?

19) What is debenture?

20) What is redeemable bonds?

21) What is preference share?

22) What is equity share?

23) What is a warrant?

24) What are perpetual bounds?
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25) Define cost of capital

26) What is historical cost?

27) What is future cost?

28What is explicit cost?

29) What is weighted average cost of capital?

30) What is premium?

31) What is discount?
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32) What is capital structure?

33) What is meant by net income approach

34) What is financial leverage?

35) What is EBIT?

36) What is EPS?

37) What is debt?

38) What is leverage?

39) what is operating leverage?

40) What is operating risk?

41) Write formula for combined leverage

42) What is financial risk?

43) What is bonus share?

44) What is dividend?

45) What is contribution?

46) What is theories of relevance?

47) What is theories of irrelevance?

48) What is growth firm?

49) What is Normal firm?

50) Write formula for Walter's model

51) Write formula for Gordon's model

52) What is cash dividend?

53) What is bond dividend?

54) What is property dividend?

55) What is stock split?

56) What is Rights issue?
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57) What is working capital?

58) What is fixed working capital?

59) What is gross working capital?

60) What is current assest?

61) What is net working capital?

62) What is operating cycle of working capital?

63)Find Gross working capital current assests RS5,00,, current liabilities RS2,00,000

64) What is cash budget?

65) What is receivable management?

66) What is receivables?

67) Write formula for average collection period

68) What is inventory?

69) What is ABC analysis?

70) What is economic order quantity?

71) Write formula for minimum stock level.

72) What is reorder level?

73) What is maximum level?

74) Write formula for EOQ

75) What is cash turn over?

76) What is inventory turn over ratio?

                 Section B & C(Theory 20%& problem 80%refer books)
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1) The objective of wealth maximisation is superior to profit maximisation - Do you agree?

2) Investment, financing and dividend decisions are interested related - comment

3)Explian the approaches of financial management

4) Discuss in detail the function of financial management

5) Describe the function of (a) Treasurer (b) controller

6) Explain the relationship between finance function and other functions

7) Discuss the significance of finance function

8) Explain the objectives of financial management

9) What is finance function? What are it's aims?
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10) Explain the method of valuation of preference shares

11) How will you determine the value of bonds with a maturity period?

12) Discuss the dividend valuation model.

13) What do you understand by earnings capitalisation model?

14) What  is  warrant ?  How is it valued?

15) What is present value? How is it calculated?

16) Explain the following (a) Annuity (B) Annuity due (C) Multi period compounding

17) Discuss the techniques of compounding and discounting
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18) Explain the features of cost of capital

19) Explain the significance of cost of capital

20) How is cost of equity capital determined under CAPM?

21How is the cost of term coupon bonds determined?

22) What is weighted average cost of capital? How is it determined?

23) How would you calculate the cost of retained earnings?

24) Explain the different methods of calculating the cost of capital

25) Distinguish between Explicit and implicit cost

26) Explain the various types of leverages

27) Explain the significance of operating leverage

28) Discuss the significance of financial leverage

29) What is composite leverage? How is measured?

30) How can you measure the degree of operating and financial leverage?

31) What is financial risk? How it differs from operating risk?
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32) Explain the significance of capital structure

33) Discuss the net income and net operating income approaches to capital structure

34) Explain the traditional approach to capital structure

35) Explain the Modigliani Miller hypothesis (a) There are no corporate tax (b) There are

         corporate tax

36) Explain the features of optimum capital structure

37) Discuss the factors which determine the capital structure of a firm

38) Explain the EBIT-EPS approach with a suitable example

39) Explain the arbitrage process under MM approach

40) What are  the essentials of Walters dividend model?

41) Explain the assumption and implications of Gordon's dividend model

42) What are the different types of dividends? Explain

43) What are bonus shares? State the sources of bonus issue

44) Explain the advantages of bonus issue

45Distinquish between bonus issue and stock split

46) Explain the features and advantages of right issue of shares
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47) Explain the various types of working capital

48) What is operating cycle of working capital?

49) Explain the object of working capital

50) Discuss the advantages of working capital for a manufacturing concern

51) Explain the factors determine the working capital needs of a firm

52)State the different sources of working capital available to the firm

53) Explain the principal motives for holding cash

54) Explain the objectives of Cash management

55What is cash budget? How it is prepared?

56) Write notes (a) Cash Cycle (b) Cash turnover

57) What are the objectives of maintaining receivables?

58) What are the objectives of receivable management?

59) What is the optimum level of receivables?

60) Explain the need for holding inventories?

61) What are the benefits of holding inventories?

62) What is meant by inventory management? What are it's objectives

63) Explain the various techniques used in inventory management
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