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Introduction to Agriculture 
 Agriculture has historically been a key driver of economic development in many countries.  

 It plays a crucial role in providing food, employment, and raw materials for various industries.  

 It serves as a foundation for growth, providing food, raw materials, employment, and trade 

opportunities.  

 Below are some ways in which agriculture contributes to the economic development of a country: 



Source of Food and Raw Materials 

The sources of food and raw materials are as follows 

•Agriculture ensures food security, reducing dependency on food imports. 

•It supplies raw materials for industries such as textiles (cotton), biofuels, and food processing.  



Employment Generation 
 Agriculture acts as a employment generator in the following ways, 

 Agriculture is crucial for job creation because it employs a large portion of the population, especially in 

rural areas.  

 By improving agricultural practices and investing in this sector, we can generate more jobs and boost the 

economy.2024 

 About 45.76% of the work force is employed in agriculture and its allied sector. 

 However, in the recent days the percentage of employment in agriculture is increasing at a decreasing rate. 

  

  



Generation of Employment in Agriculture 

Family farms: Family farms employ many workers, and are the main source  

of food for the world.  

Seasonal labor: Many farmers hire large numbers of workers for short periods 

during peak seasons.  

Prevention of seasonal Migration: Seasonal migration in agriculture occurs when workers move temporarily to 

different regions in search of employment, often due to seasonal demand for labor or lack of opportunities  

in their home regions.  

•Part-time work: Many farmers and farm workers have other sources of income.  

 



Relationship between Agriculture Employment and 
Economic Development 

The relationship between agriculture employment economic development can be listed as follows 

Early Stages of Economic Development 

Transition Phase 

Advanced Economic Development 

 

 

  



Early Stages of Economic Development 

 

The early stages of Economic Development are as follows 

Agriculture is the dominant sector, employing a majority of the population. 

Low productivity due to traditional farming methods and limited technology. 

Subsistence farming is common, with little surplus for trade or industrial investment. 

Economic growth is slow because agriculture provides limited opportunities for capital accumulation.  



Traditional Agriculture 

•Techniques: Uses age-old farming methods like crop rotation, mixed cropping, and organic fertilizers. 

•Tools: Relies on simple tools like plows, hand tools, and animal labor. 

•Irrigation: Depends on rainfall or small-scale irrigation systems. 

•Fertilizers & Pesticides: Uses natural fertilizers (manure, compost) and traditional pest control methods. 

•Crop Yield: Generally lower yields compared to modern methods. 

•Biodiversity: Encourages diverse crops, preserving genetic variety. 

•Sustainability: More environmentally friendly but less efficient in large-scale food production.  



Modern Agriculture 

•Techniques: Uses scientific methods like monocropping, genetically modified organisms (GMOs),  

•and precision farming. 

•Tools: Employs advanced machinery like tractors, harvesters, and drones. 

•Irrigation: Uses advanced irrigation techniques like drip irrigation and sprinkler systems. 

•Fertilizers & Pesticides: Relies on chemical fertilizers, pesticides, and herbicides to boost yield. 

•Crop Yield: High yield and efficiency due to technological advancements. 

•Biodiversity: Tends to reduce crop diversity, leading to risks like soil degradation and pest outbreaks. 

•Sustainability: Increases food production but can contribute to environmental issues such as deforestation,  

•soil depletion, and water pollution.  



Contribution of Agriculture to GDP 
Agriculture contributes significantly to the Gross Domestic Product (GDP), especially in 

developing countries. A strong agricultural sector supports overall economic growth. 

The contribution of Agriculture to the GDP of the country is 15-18 percent. 

It has grown steadily, averaging 5% annually from 2017 to 2023. 

 Although its share in GDP has declined due to industrialization and the growth of the service 

sector, it remains a backbone of the economy. 



Contribution of Agriculture to Employment 
Employment Share: Agriculture employs about 43-45% of India's total workforce. 

Declining Trend: While the share of agriculture in employment has been gradually declining due to urbanization 

and growth in the industrial and service sectors, it still remains the largest employer. 

Rural Dependence: Around 65% of India's rural population depends on agriculture and allied activities for their 

livelihood. 

Informal Sector: Most agricultural employment is in the informal sector, with smallholder farmers, laborers, and 

seasonal workers. 

Women in Agriculture: Women make up a significant portion of the agricultural workforce, often engaged in 

labor-intensive activities.  



Role of raw material supply by way of 
Agriculture 

 1. Textile Industry:  

Cotton: India is one of the largest producers of cotton, which serves as the primary raw material 

for the textile and garment industry. 

Jute: India is a leading producer of jute, used for making sacks, ropes, and eco-friendly 

packaging materials. 

Silk & Wool: These materials support the traditional handloom and textile industries. 

  



 2. Food Processing Industry:  

 Cereals & Pulses: Rice, wheat, maize, and pulses serve as raw materials for flour mills, 

breweries, and packaged food industries. 

Fruits & Vegetables: Used in juice production, canned foods, and export. 

Dairy Products: Milk from agriculture-based livestock supports the dairy industry, including 

cheese, butter, and yogurt production. 

 

  



 3. Sugar & Biofuel Industry:  

Sugarcane: India is one of the largest producers of sugarcane, which serves as raw material for sugar, ethanol, and 

jaggery production. 

Maize & Sorghum: Used for ethanol and biofuel production. 

 4. Pharmaceutical & Medicinal Industry: 

Herbs & Medicinal Plants: India produces turmeric, neem, ashwagandha, and other herbal plants used in Ayurveda 

and pharmaceuticals. 

Opium Poppy: Legally grown for pharmaceutical morphine production. 

  



 5. Oil & Bioenergy Industry:  

Oilseeds: Includes mustard, groundnut, sunflower, and soybean, used in cooking oil production and biodiesel. 

Coconut: Used in the cosmetic, food, and oil industries. 

 6. Rubber & Plantation Industry: 

Natural Rubber: Kerala and northeastern states produce rubber for tires, footwear, and industrial applications. 

Tea & Coffee: Major plantation crops that contribute to beverage industries. 

  



Interdependence of Agriculture and Industry 
Agriculture Supports Industry: It supports industry in the following ways, 

•Raw Materials: Agriculture provides essential raw materials for industries like food processing, 

textiles (cotton, wool), biofuels, and pharmaceuticals. 

•Labor Supply: A large portion of industrial workers comes from rural agricultural backgrounds. 

•Market for Industrial Goods: Farmers purchase industrial products such as machinery, 

fertilizers, pesticides, and processed food. 

•Capital Formation: Agricultural surplus can generate capital that supports industrial investment.  

 

 



Mutual Challenges and Solutions 

•Climate Change: Both sectors face environmental risks, and sustainable industrial practices  

can help reduce agriculture’s vulnerability. 

•Rural-Urban Linkages: Industrialization can lead to rural migration, impacting agricultural labor 

 but also improving farmers' income through diversified employment. 

•Government Policies: Subsidies, trade policies, and research in both sectors can foster balanced growth.  



Agriculture Development 
Agricultural development refers to the process of improving the efficiency, productivity, and 

sustainability of agriculture to meet the growing food demands of populations while ensuring 

economic growth and environmental conservation. It involves advancements in technology, 

infrastructure, policies, and practices that enhance agricultural productivity and rural livelihoods. 



Key aspects of Agricultural Development 
 Technology & Innovation 

Sustainable Practices 

Economic Policies & Investments 

Infrastructure Development 

Education & Capacity Building 

Environmental Considerations 

 



Major Agricultural Challenges 

•Low Productivity: Compared to global standards, India's per-hectare yield is low due to small landholdings and 

 outdated practices. 

•Dependence on Monsoons: Rain-fed agriculture is risky, with climate change making rainfall patterns unpredictable. 

•Fragmented Land Holdings: Small and marginal farmers struggle with economies of scale. 

•Post-Harvest Losses: Poor storage, lack of cold chains, and inefficient logistics cause wastage. 

•Credit and Investment: Many farmers rely on informal credit sources, leading to debt cycles.  



Government Initiatives for Agricultural 
Development 

 Green Revolution (1960s-70s): Introduced high-yield varieties, irrigation, and fertilizers, boosting food grain 

production. 

National Food Security Mission (NFSM): Aims to increase the production of key crops. 

Pradhan Mantri Kisan Samman Nidhi (PM-KISAN): Direct income support to small and marginal farmers. 

PM Fasal Bima Yojana (Crop Insurance Scheme): Provides financial support against crop failures. 

E-NAM (Electronic National Agriculture Market): Aims to create a unified market for farmers. 

Soil Health Card Scheme: Promotes balanced fertilization for better yields. 

 

 



Future Prospects and Sustainable Growth 

•Technological Advancements: Precision farming, AI, drones, and IoT can improve efficiency. 

•Organic and Sustainable Farming: Growing interest in organic produce can boost income and 

environmental sustainability. 

•Agri-Tech and Startups: Digital platforms and innovations can connect farmers directly to markets 

and credit sources. 

•Irrigation and Water Management: Expanding micro-irrigation (drip and sprinkler systems) is key 

to climate resilience. 

•Rural Infrastructure: Better roads, cold storage, and supply chains can reduce post-harvest losses.  



  

  

  

  

 The End 


